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STATEMENT OF SPECIAL TAX BENEFITS

The Board of Directors

ACME Solar Holdings Limited (formerly known as ACME Solar Holdings Private Limited),
Plot No.152, Sector - 44, Gurugram

Haryana — 122002

Subject: Statement of possible special tax benefits (“the Statement”) available to ACME Solar Holdings
Limited (formerly known as ACME Solar Holdings Private Limited) (“the Company”) and its shareholders
prepared in accordance with the requirement under Schedule VI —Part A -Clause (9) (L) of Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“the SEBIICDR
Regulations”)

This report is issued in accordance with the Engagement Letter dated 28 May 2024.

We hereby report that the enclosed Annexure 11 and Il prepared by the Company, initialled by us for identification
purpase, states in all material respects the possible special tax benefits available to the Company and its
shareholders under direct and indirect taxes (together “the Tax Laws™), presently in force in India as on the 21
October 2024, which are defined in Annexure |. These possible special tax benefits are dependent on the Company
and its shareholders fulfilling the conditions prescribed under the relevant provisions of the Tax Laws. Hence, the
ability of the Company and:-its shareholders to derive these possible special tax benefits is dependent upon their
fulfilling such conditions, which is based on business imperatives the Company may face in the future and
accordingly, the Company and its shareholders may or may not choose to fulfil

The henefits discussed in the enclosed Annexure Il and Il cover the possible special tax benefils available lo the
Company and its shareholders and do not cover any general tax benefits available to the Company and ils
shareholders. Further, the preparation of the enclosed Annexure Il and Ill and its contents which is to be included
in the Red Herring Prospectus and Prospeclus is the responsibility of the Management of the Company and has
been approved by the IPO Commiltee of the Board of Directors of the Company at its meeting held on the 21 Oclober
2024. The Statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. Further, the benefits discussed in the Annexure Il and Il are
not exhaustive. In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised ta consult his or her own tax consultant with respect to the specific lax implications arising out of
their participation in the proposed initial public offering of equity shares of the Company (the "Propased Offer’)
particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may
have a different interpretation on the possible special tax benefits, which an investor can avail. Neither we are
suggesting nor advising the investors to invest money based on the Statement.

We conducted our examination in accordance with the "Guidance Note on Reports or Certificates for Special
Purposes (Revised 2016)" (the "Guidance Note") issued by the Institute of Chartered Accountants of India. The
Guidance Note requires that we comply with ethical requirements of the Code of Ethics issued by the Institute of
Charted Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that perform Audits and Reviews of Historical Financial information, and Other Assurance and
Related Services Engagemeants.

We do not express any opinion or provide any assurance as to whether:

i) the Company and its shareholders will continue to obtain these possible special tax benefils per the
Statement in future; or
i) the conditions prescribed for availing the possible special tax benefits where applicable, have

beenfwould be met with.
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The contents of the enclosed Annexures are based on the information, explanation and representations cbtained
from the Company, and on the basis of our understanding of the business activities and operations of the Company.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the
revenue authorities/ courts will concur with the views expressed herein. Our views are based on the existing
provisions of the Tax Laws and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the views consequent to such changes. We shall not be liable to the Company for any
claims, liakilities or expenses relating to this assignment except to the extent of fees relating to this assignment, as

finally Judrmally determined to have resulted primarily frem bad faith or intentional misconduct. We will not be hab!e
to the Company and any other person in respect of this Statemeni except as per applrcable law

This repott is addressed to and is provided to enable the Board of Drrectors of the Company to mc)ude this report in
the Red Herring Prospectus and Prospectus, prepared in connection with the Offering {o be filed by the Company
with the Gecurities and Exchange Board of India and the concerned stock exchanges where the eequity shares of
‘the Company are proposed to be ||sted It i Is not to be used referred {o or drstrrbuted for any other purpose Wrthout
our prror written consem ' : : S :
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Annexure |

List of Direct and Indirect Tax Laws, as amended including any circular and notifications issued thereunder
(“TAX LAWS™)

[ S.no Details of tax laws

1. Income tax Act, 1561 -

2, Income tax Rules, 1962 a0

3 | Central Goods and Services Tax Act, 2017
D Integrated Goods and Services Tax Act, 2017
B State/ Union Territory Goods and Services Tax Act, 2017
6. Customs Act, 1962

Customs Tariff Act, 1975 -

P Foreign Trade (Development and Regulalion) Act, 1992

Chartered Accountants



e R o e i

adif Thistsh iftouaiion

STATEMENT OF SPEGIAL DIREGT TAX BEMEFITS AVAILABLE TO ACME SOLAR HOLDINGS
LIMITED [FORMERLY KNOWN AS ACHE SOLAR HOLDINGS PRIVATE LIMITED) (THE
YCOMPARNY™) ANMD ITS SHAREHOLDERS UNDER THE APPLIGABLE DIRECT TAX LAWS IN

INDIA

Ouilined below are the spacial tax benefiis available to the Company and ita shareholders under the
Income-tax Act, 1961 (the ITAY) and Income-tax Rules, 1962 (Income Tax Rules'), circulars,
notifications, as amended by the Finance Act (Mo, 2) 2024 (collectively, hereinafter referred lo as the
"Income Tax Laws"), These speclal fax benefits are subject fo fulfilment of conditions prescribed
under the relevant Income Tax Laws by the Company or its shareholders,

A,

1.

Special tax benefits available to the Company undey the ITA and Income Tax Rules

Lower corporate tax rate on income of domeslic companies — Seclion 1158AA of the ITA

The Taxation Laws (Amendment) Act, 2019 introduced section 115BAA wherein domeslic
companies are entitled to avail a eoncessional tay rate of 22% (plus applicable surcharge and
cess) on fulilllment of certain conditions, The oplion to apply this ax rate is available from
Financial Year (‘'FY') 2019-20 relevant to Assessment Year ("AY') 2020-21 and the aplion once
exarcized through filing of Form 101G on the Income fax porial shall apply to subsequent
assessment years. The concessional lax raie of 22% is subject lo the company nol availing any
of the fallewing deduciions under the provisions of the |TA;

o SectionT0AA! Tax heliday available to units in a Special Economic Zone.

= Section 32(1)(iia): Additional depreciation;

a Bection 32A0: Investment allowance. )

= Gection 33AB/BABA: Tea coffee rubber development expenses/site restoration expenses
«  Section 35(1)f35(2AA)/ 35(2AB): Expenditure on scientiiic research.

»  Section 35AD: Deduciion for capital expenditure incurred on specified businessas.

+  Section 3I5CCCI3ECED: expenditura on agricultural extension fekill development

= Chapter VI-A except for the provisions of seclion 80JJAA and section 80M,

The total income of a company availing the conceseional rate of 26.168% (La., 22% alang wilh
surcharge of 10% and heslth and education cess of 45%) is required (o be computed withoul set
off of any carded forward loss and depreciation atiributable @ any of the aforesaid
decductionsfincentives. A company can exercise the oplion to apply for the concessional lax rale
by filing Farm 101C on or before the due data of filing return of Income undler section 139(1) of the
ITA. Further, provigions of Minlmum Alternate Tax ('MAT’) under sectlon 115JE of the ITA shall
not pe applicable to companies availing this reduced tax rate, s, any caried forward MAT
credit alse cannot be claimed,

The pravisions do noi speciiy any limiation/condition on account of tumaover, nature of businass
or dale of incorperation for opling for the concessional tax rate. Accordingly, all exisling as well
as new domestic coinpanies are eligible to avail this concessional rate of tax,

Nate; The Company has opled the lower rate under seclion 1158AA of the lTA in ile FY 20189-20
refevant to the AY 2020-21 as mentioned in the Section 1158AA of ITA and have filed forin 10/C
on 28 Decembar 2020 which is a pre-requisite for availing the concessfonal {ax rates under
saction 11584AA of the ITA.

Deductions in regnect of emplovimant of hew employees — Section 80JJAA of the 1TA

As per section BOJJAA of tha ITA, whera a company s subject to tax audit under séction 44AE of
the ITA and derves income from business, it shall be allowad to claim a deduction of an amount
equal o 30% of additional employee cost incurred in the course of such business in a previaus
year, for 3 consecutive assessment years including the assessmeant year relevant to the previous
year in which such additional employment costis incurred. 0

/ ACME Solar Holdings Limited

l.". \':_' L (fovmerly ACKE Solar Holdings Private Limited)
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Statement of Special Tax Benefits (cont'd)

F.T‘l

The sligibility to claim the deduetion is subject to fulfilment of prescribed conditions specified in
stb-seciion (2) of section 80JJAA of the ITA, The sampany is presantly nol claiming deduction
under seclion 80JJAA of the ITA.

Deduction with respect to inter-corporaie dividends ~ Saction 80M of the ITA

As per the provisions of seciion 80M of the ITA, inserled with effect from 01 April 2020 Le., AY
202122, a domestic company shall be allowed io claim a deduction of dividend income eamad
frorm any other domestic company or a foreign company of a business Wust. The amount of
deduction so clalmed should not exeead the amount of dividend distibuted by it on or before the
ilue date. In this case, due date means one month prior ko the due dale of furpishing return of
income under sub section (1) of section 139 of the ITA.

The company has multiple subsidiaries and thus, the company should be eligible to claim
deduction under section 80M of the ITA in respact of dividends received (if any) from its
subsidiares and further distriibutad to its shareholders subject to fulfilimant of other conditions.

Draductions in respect of spacified expendliure

In accordance wilh and subject fo the fulliliment of conditions as laid out under section 35D of the
ITA, the company may be enfited to amorlize preliminary expenditure, being speciiied
expsnditure Incurred in connection with the issue for public subscription or such other
expendilure as prescribed under section 35D of the 1TA, subject lo the limil specified therein (viz
mawmurm 5% of the cost of the project or 5% of the capital employed in the business of the
company).

The deduction is allowable for an amount equal to one-fifth of such expendiiure for each of five
successive previous years beginning with the previous year in which the business commences or
as lha casa may be, the previous year in which the extension of the underzking is completed, or
the new unit commencas production or operation.

With effect fromn AY 2024-25, the company shall be required ta furnish a stalement in Form 2AF
contalning the particulars of expenditures specified under section 350 of the [TA o such income
tax authority prior to ohe month before the due date of filing Income lax relun as per section
139(1) of the ITA,

Setolf of Unabsorbed Depreciation undar section 32(2) of the ITA

As per the provisions of seclion 32(2) of the ITA, where a company does nol have sufficient
prafits to cover the depreciation expense for thal year, the unabsarbed depreciation shall be
cairied forward to subsequent assessment years for an indefinite pariod until it s fully absorbed
and set off against futlre prolits of subsequent assesement years. At the fime of filing Income tax
return for AY 2023-24, the Company has carred forward unabsorbed depreciation to subsequent
assagsmernt years.

. Set-off & Carry forward of business loss under section 72 of the ITA

As per the provisions of seetion 72 of the ITA, if the Company has incurred loss under the head
"Profits and gains of business or profession”, and such loss has not been set-oif against income
under any other head of income, then such loss as has not been set-off shall be carried forward
to set-off against the income in the following elghl assessment years. The Company has carried
forward business losses to subseguent assessiiant years,

Set-off & Cary forward of Losses under the head capital gains

As per the provisions of section 70 of the |TA, if the Company has incurred loss under the head
capilal gains in relation to a short-term capilal asset, il can be set-olf either against Shorl-Term
Capilal Gain ('STCG') or Leng-Term Capital Gain (1.TCG') for thal assessment year Jf fiie loss
AR 9 S N
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Staiement of Special Tax Benefi (cont’d)
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As i;il‘i‘ seclion 1‘1' A of the ITA, STOG ardsing from the transfer of equily shares o which 81T
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As per soction 80{2) of the ITA, nonresident shareholdars will be entitled 1o be govemed by the
heneficial provizions under the respective Double Taxation ﬁ\\loidceﬂ(}c Ag sement (DTAAMY, if
any, applicabls to such norerasidents. This ie subject to fulifment of condilions prescribed to avall
fraaty hanalits, T
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Statement of Special Tox Benelity (cont’d)

Further, any incoms by way of capiial gains accruing to non-residents, may be subject fo
withholding tax as per the provisions of the ITA or under the relevant DTAA, whichever s
hensficial, However, whara such non-resident has oblainad a lower withholding teue cerdificaie
irom the lax authorities, the withholding tax rale would be as per the sald cartificate, The non-
resident shareholders may be able o avail credil for any laxes paid by them in India, subject o
logal laws of the country in which such shareholder is resident,

flotes:

T.

(1]

These spedal tax bensfits are dependent on the Company and its shareholders fuliilling the
eonditions prescribed under the Income iax regulations. Hence, the ability of the Campany or its
shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which based
on the business imperatives, the Company ar s shareholders may or may not choose to fulfil.

The special tax banafils discussad In the Statemeni are not exhaustive and Iz only intended to
provide general information to the investors and hence, is nelther designed nor intended fo he a
substiuie for professional tax advice. ln view of the individual naiure of ihe fax consequences aid
the changing iax laws, each Investor is advisad to consult his or her own tax censultant with
respect to the specific tax implications arising ot of their pariicipation in the issua.

The Statemant has been prepared on lhe basis that the Company is In the process of getting
shares of the combany listed on a recoghized stock exchanga in India and the Company will be
issuing shares.

The Statement is prepared on the basis of information available with the management of the
Campany and thare is no assurance that:

i.  the Company or its shareholders will cantinue to obtain these benefits it future;
ii.  the conditions prescribed for availing the benefits have been/ would be met with; and
fii.  ihe revenue autharitiesfcourls will concur with the view expressed herein,

The above views are baged on the existing provisions of law and lis interpretation, which are
subject to change from time toiime.

The above Staternent of Special Tax Benefits sats out the prm-'isions' of law in-& summary
manner only and is not a compleie analysis or listing of all polential tax consequences of the
purchase, ownership and disposal of shares,

For and on behalf of

ACME Solar Holdings Limited (formerly known as ACME Sofar Holdings Private Limiied)

Purushottam Kejriwal
Chief Finance Officer
Place: Gurugram

Date: 21 Qctober 2024
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STATEMENT OF SPECIAL INDIRECT TAX BENEFITS AYAILABLE TO THE ACME SOLAR
HOLDINGS LIBITED (FORMERLY KNOWN AS ACME SOLAR HOLDINGS PRIVATE LIMITED)
AND ITS SHAREHOLDERS UNDER THE APPLICABLE INDIRECT TAX REGULATIONS IN INDIA

Outined below are the spacial tax benefits available o ACME Solar Holdings Limited (ifhe
“Company®) and its Shareholders under the Central Goods and Services Tax Act, 2017, the
Inlegrated Goods and Sarvices Tax Act, 2017, applicable Stata/ Union Territory Goods and Servicas
Tax Act, 2017, the Custoris Act, 1962, the Customs Tariff Act, 1875, including the relevant niles,
notifications and cireulars issued there under, the Foreign Trade (Devalopment and Regulation) Acl,
1802 (read wilth Forelgn Trade Policy 2023) (collactively referred as “Indivect Tax Regulaticns”),
prasently in force in India.

IP

Special indirect tax bansfits avaifable to the Company

The Company is engaged in the aclivity of developing, building, owning, operaling and
maintaining utility scale grid connected solar power projects (through in-house engineering and
O&N operations), The goods and services supplied by the Company are nellthar exempl/ nil rated
as per the relevant nofifications issuad under the Central Goods and Services Tax Act, 2017/ the
Iniegrated Goods and Services Tax Act, 2017/ applicable Stale! Union Tenilory Goods and
Services Tax Acl, 2017.

There are no spedial Indirect tax benefiis available fo the Company under Indirect Tax
Regulations.

Special indirect tax bensdits available to the Shareholders of the Company

a. The shareholders of tha Company are not required to discharge any GST on transaction in
securities of the Company.

Securities are excluded from the definition of Goods as defined under Section 2(52) of the
Cenlral Goods and Services Tax Acl, 2017 as well from the definition of Services as defined
under Section 2(102) of tha Central Goods and Services Tax Acl, 2017,

b Apart from above, the sharsholders of the Company are nol eligible to special tax benafits
uncler the Indirect Tax Regulations.

flotas:

4

This Annexure seis oul only the spedial indirect tax benefits available to the Company and iis
Shareholders under the Indirect Tax Regulations, presently in force in India.

These apacial tax benefils may be dependent on the Company or its Shareholders fulfilling the
conditiens prescribed under the relevani provisions of the Act. Hence, the ability of the Company
or its Shareholders to derive the indirect {ay benefiis is dependent upon fuliiling such conditions,
which hased on the business imperatives, the Company or its Shareholders may or may not
choose o fulil.

The Stalement has been prepared on the basis thal the Company s In the process of gelling
shares of the company listed on recognized stock exchange in India and the Company will be
izsuing shares,

This special indirect tax penefits discussed in this Annexure is not exhaustive, s anly intended
o provide genaral information to the investors and is neither designed nor Intended to be 2
substitute for professional iax advice. Inview of the individual nature of the tax consequences, the
changing tax laws, each invesiar is advised to consult his or her own lax consultant with respect
lo the specific tax implications arising out of their participalion in the proposed IPO,
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