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Ratings
- Amount . . .
Facilities Rating! Rating Action
(Rs. crore)
167.32

. CARE BBB; Stable ]
Long-term Bank Facilities (reduced from Rs.178 . Reaffirmed
(Triple B; Outlook: Stable)

crore)
. CARE A3+ ]
Short-term Bank Facilities 30.00 Reaffirmed
(A Three Plus)
Total facilities 197.32

(One Hundred Ninety
Seven crore and Thirty

Two lakh only)

Details of instruments/facilities in Anneuxre-1

Detailed Rationale & Key Rating Drivers

The rating assigned to the bank facilities of Nirosha Power Private Limited (NPPL) continues to factors in the
experienced and resourceful promoters, track record of around 2.5 years with satisfactory generation levels,
medium-term off-take arrangement through Power Purchase Agreement (PPA) with Uttar Pradesh Power
Corporation Ltd. (UPPCL) at a fixed tariff for the entire capacity, timely receipt of payments from off-takers viz.
UPPCL and Uttar Pradesh New & Renewable Energy Development Agency (UPNEDA), moderately comfortable
debt coverage indicators and Debt Service Reserve Account (DSRA) covering two quarters of debt servicing
obligations already in place.

The rating is, however constrained by counterparty credit risk on account of relatively weak financial risk
profile of the off-taker, interest rate fluctuation risk and exposure to climatic conditions and technological
risks.

Going forward, achievement of desired energy generation levels and timely receipt of payments from the off-
takers shall be the key rating sensitivities.

Detailed description of the key rating drivers

Key Rating Strengths

Satisfactory operational performance with track record of about 2.5 years: The 30 MW grid connected solar
photovoltaic (PV) power plant was commissioned on September 20, 2016 and has an operational track record
of about 2.5 years. Net CUF for FY18 stood at 20.81% as against net CUF of 19.12% in FY17. Also, net CUF for
11MFY19 also stood satisfactory at 20.05% (as against 11MFY18 CUF of 20.44%) Though the generation levels
have improved, generation levels for the project have been lower than estimated P-90 levels (22.95% for 1%
full year of operations) owing to relatively lower solar irradiation levels in the state of U.P.

Experienced Promoters: Nirosha Power Private Limited (NPPL) is a wholly owned subsidiary of ACME Solar
Energy Pvt Ltd. (ASEPL) and a step down subsidiary of ACME Solar Holdings Ltd. (ASHL). The management of

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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ACME group is experienced, with a track record of setting up and operating renewable power projects. ASHL
has an installed solar power capacity of 1814 MW under various SPV’s as on March, 2019.

Medium-term PPA: NPPL is supplying power to UPPCL as per the terms of medium-term PPA signed in April
2015 for supply of power at a fixed tariff of Rs.8.93 per kWh for a period of 12 years under the Uttar Pradesh
Solar Power Policy, 2013. The tariff will be jointly paid by Uttar Pradesh New & Renewable Energy
Development Agency (UPNEDA) and UPPCL. Since the loan repayment is till Mar-32 i.e. it would be fully repaid
3.5 years after the expiry of the PPA term of 12 years. Therefore, ASEPL has provided an irrevocable and
unconditional corporate guarantee starting from 12 years of COD. As per the agreed terms of the PPA, the
agreement may be extended for a further period on mutually agreed terms and condition atleast 180 days
prior to the expiry date (Expiry Date: 12 years from the date of commercial operations of the solar power
plant). In case of extension of PPA, the company will have to supply power from 13% to 25" year at the tariff as
will be decided by the commission at the appropriate time taking into account the RoE, O&M expenses and
the interest on working capital loan.

Moderately comfortable debt coverage indicators: The door to door tenor of the term loan is elongated and
the coverage indicators are expected to be moderately comfortable. Furthermore, DSRA comprising two
guarter’s interest and principal repayments has already been created.

Industry outlook: As per the National Solar Mission Scheme, cumulative solar installed capacity is projected to
reach to 100 GW (including 40 GW rooftop projects) by 2022. Solar projects have relatively lower execution
risks, stable long term cash flow visibility with long term off take arrangements at a fixed tariff and minimal
O&M requirements. However, there are concerns pertaining to weak financial health of discoms and their
ability to pay timely to the developers, building up of sufficient evacuation infrastructure to cater to huge RE
capacity addition, lack of stricter RPO enforcement by the state regulators and level of degradation of the
modules given relatively lesser track record of technology in Indian conditions.

Key Rating Weaknesses

Relatively weak financial risk profiles of the off-takers: The company is exposed to credit risk related power
off-takers. UPPCL has been duly authorised to enter in to PPA on behalf of state discoms (Paschimanchal
Vidyut Vitlran Nigam Ltd (PVVNL), Poorvanchal Vidyut Vitran Nigam Ltd (PuVVNL), Madhyanchal Vidyut Vitran
Nigam Ltd (MVVNL) and Dakshinanchal Vidyut Vitran Nigam Ltd (DVVNL)) and directly purchase power
generated from selected solar projects for 12 years. UP state discoms (buyer of the power from UPPCL) have a
weak financial risk profile with significantly stretched receivable and payable days, negative net worth
resulting in adverse capital structure, high cost of power purchase, and weak cost coverage ratio

The company receives payment from two parties i.e. Uttar Pradesh New & Renewable Energy Development
Agency (UPNEDA) and Uttar Pradesh Power Corporation Ltd (UPPCL). Though the company receives part
payment from UPNEDA on time i.e. within 5 - 10 days of raising invoices but there have been some delays in
the past in receipt of payment from UPPCL. Nevertheless, the project is now receiving payments from both
UPPCL and UPNEDA in a timely manner, which provides some comfort. Going further, timely receipt of
payment would be crucial.

Exposure to technology and climatic risks: The company has used multi-crystalline technology, which has a
proven history worldwide, suffers relatively lower degradation and requires lesser land leading to reduction in
the Balance of Systems (BoS) cost. However, achievement of desired CUF going forward would be subject to
changes in climatic conditions, amount of degradation of modules as well as other technological risks.
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Interest Rate Fluctuation Risk: The term loans availed are floating rate loans and the lenders can reset the
interest rates annually. However, the tariff for off-take arrangement of the power is fixed, thereby, exposing
the company to risk of any adverse movement in interest rates.

Liquidity Analysis:
The company has cash & bank balance of Rs.7.15 crore as on January, 2019. Also, the company is maintaining
Debt Service Reserve Account (DSRA) of Rs.14.63 crore (equivalent to 6 months of debt servicing).

Analytical approach: Standalone

Applicable Criteria

Criteria on assigning Outlook to Credit Ratings
CARE’s Policy on Default Recognition

CARE’s methodology for Infrastructure sector ratings
CARE’s methodology for private power producers
Financial ratios — Non-financial sector

Criteria for Short Term Instruments

About the Company

Nirosha Power Private Limited, a 100% subsidiary of ACME Solar Energy Pvt Ltd and a step down subsidiary of
ACME Solar Holdings Ltd., has set up a 30 MW grid connected solar photovoltaic (PV) power project in District
Mahoba, Uttar Pradesh using Poly-Crystalline Silicon technology.

The project achieved COD on September 20, 2016 and was set up at a cost of Rs.238.00 crore (Rs.7.93
crore/MW) funded at debt-equity ratio of 3:1. The company is supplying entire power to Uttar Pradesh Power
Corporation Ltd. (UPPCL) under a 12-year Power Purchase Agreement (PPA), which was signed on April 6, 2015
at a fixed tariff of Rs.8.93/kWh.

Brief Financials — NPPL Standalone (Rs. crore) FY17 (A) FY18 (A)
Total operating income 22.53 49.38
PBILDT 20.42 46.59
PAT 3.80 0.50
Overall gearing (times) 2.78 2.67
Interest coverage (times) 1.65 1.97
A: Audited

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Analyst Contact:
Name: Mr. Kunal Arora

Tel: 011-4533 3247
Mobile: 9810134478
Email: kunal.arora@careratings.com
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital
for their various requirements and assists the investors to form an informed investment decision based on the credit risk and their own
risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies congruent with the international best practices.

Disclaimer

CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant
factors.

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the Issue |Rating assigned
Instrument Issuance Rate Date (Rs. crore) along with
Rating Outlook
Fund-based - LT- - - March-2032 167.32 CARE BBB;
Term Loan Stable
Non-fund-based- - - - 30.00 CARE A3+
Short Term
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank |Type Amount Rating | Date(s) & | Date(s) & | Date(s) & | Date(s) &
Facilities Outstanding Rating(s) | Rating(s) | Rating(s) | Rating(s)
(Rs. crore) assigned in| assigned in |assigned injassigned in
2018-2019| 2017-2018 |2016-2017(2015-2016
1. | Fund-based - LT- LT 167.32 CARE - 1)CARE - -
Term Loan BBB; BBB;
Stable Stable
(22-Jan-
18)
2. | Non-fund-based- ST 30.00 CARE - 1)CARE - -
Short Term A3+ A3+
(22-Jan-
18)
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